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Events leading to drug price control policy

2008: June 6 RA 9502, Cheaper Medicines Law, signhed by the President;

Nov. 4 Implementing rules and regulations (IRR) signed, issued

20009: First 5 meetings, DOH Advisory Council on Price Regulation

Jan. to June 19 | where price control was widely opposed by all players except
by a few NGOs

April to July Several meetings by the Congressional Oversight Committee

on Cheaper Medicines Law pressuring the DOH to produce a
list of drugs for price control

July 27 State of the Nation Address (SONA) of the President, her last
of 9 years in power; EO 821 issued, mandatory 50% price cut

Aug. 15 implementation of “voluntary” and mandatory price cut for big
Sept. 15 drugstores and small drugstores, respectively.




NMiinimal

EGovernmeant
Thinkers, Inc.

wWww.minimalgovernment.net

Results after 1 yrs of drug price control

2009: mid-
Aug to Dec.

Multinational pharma whose drugs were affected — immediate
negative impact (rebates to drugstores, price cut itself

Local pharma whose drugs compete with multinationals’ —
negative impact too, further price cut of already cheap drugs

Drugstores — big ones not adversely affected; small and non-
chain stores severely affected due to delayed rebates

2010 -11

Multinationals’ sales volume increased for middle to upper
Income patients as they shifted from generics to branded
innovator drugs, but sales value may have not followed. Locals
suffered some sales volume decline.

Drugstores, small ones especially, contend with double price
control —> 50% mandatory price cut + 20% mandatory discount
to senior citizens and persons with disabilities (PWDs)
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DOH Sec. Ona’s pronouncements

“...after the results of our monitoring showed that volume of sales
appears to NOT have significantly gone up for the drugs that we
have targeted and that the poor --- the lower income brackets of our
society --- still cannot access and afford the medicines despite
major price reductions.”

Speech to PHAP Assembly, August 26, 2010,
http://www.doh.gov.ph/node/2863.html

“..noncommunicable diseases (NCDs) already dwarf the burden of
TB, malaria and HIV/AIDs combined...we find ourselves with the
least capacity to confront the high costs and demands for long-term
care and more specialized services for these lifestyle diseases.”

Health Partners’ Meeting, September 14, 2010,
http://www.doh.gov.ph/node/2862.html
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Comments to the 2 pronouncements above

o If drug price control did not attain its objective — making
effective branded drugs by multinationals be more
affordable to the poor — why was the policy not withrawn
to remove the business and health uncertainties it has
created?

e If communicable diseases like TB, malaria and HIV are
no longer the main killer diseases, the “lifestyle
diseases” are, why should government pour huge tax
money and dictate prices on treatment against lifestyle
diseases?
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Comments (Cont’d)

* Note that most of the drugs
covered by price control were
for lifestyle diseases: anti-
hypertension (like amlodipine
and telmisartan), anti-
cholesterol (like atorvastatin),
anti-diabetic, anti-biotic, some
anti-cancer.

e Seems that no drugs
against TB, malaria and HIV
were included in price control.
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Current discussions in the Philippines are focused on
attaining “universal health care”

« Government health insurance corporation, PhilHealth,
membership to really reach 85 percent of the population, vs.
current coverage of only about 30 percent

e Almost all groups — government, WHO, UN, WB, pharma,
hospitals, medical/pharmacist associations, NGOs, etc. — are
talking about this

 Private health insurance players were never consulted or
Invited in all of the big forum on the subject

» Cost containment can be attained, | think, by people
purchasing their own private health insurance on top of
mandatory Philhealth membership as most killer diseases are
now lifestyle-related.
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MG and the drug price control debate:

try the following online search:

e Search “drug price control / regulation,
Philippines” via Google, Bing and Yahoo

e Search “drug price control / regulation”
(w/out ‘Philippines’)

« Search: “IPR and health” via Google and
Bing

(Results below, as of last Jan. 22, 2010)
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1. Google: “drug price control , Philippines”... .
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File Edit View Favorites Tools Help “|PR, drug price
oS! - |0 Serem e S REmECRA T BT + « & _~ control and taxes”
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AVG ~ O~ drug price control, Philippines v [ search F] News = w2l = @Eﬁ%
= . : ; .| .l | : : www.wealth2health
Web Mga Larawan Pagsasalin Mga Blog Realtime Gmail higit pa v minimalgovernment@gmail.com | Mga semm/‘r | Mag-sign out =
~~ .org where my

paper in Mla. Times
“Philippines: one
year after drug
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18 Jun 2010 ... MANILA—The Philippines recent embrace of drug-price controls to lower “Drug pr|ce Control
the cost of life-saving medications is creating some unexpected ... "
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2. Google: “drug price regulation , Philippines”...

#1 of page 1is
my blog & new
paper, “IPR,
drug price
control and
taxes”

#4 is Barun M’s
www.wealth2he
alth.org where
my paper in Mla.
Times
“Philippines: one
year after drug
price control”
was posted

#10 is Mla.
Bulletin’s reprint
of James
Hookways’ WSJ
article



3. Bing: “drug price

control , Philippines”...

#2 of page 1is
MG website and
my paper,
“Access to
medicines
through
politics...”,

#4 is James H's
WSJ article
where | was
guoted

#7 is my blog
and article “2
opinions on drug
price control”



4. Bing: “drug price regulation , Philippines”...

#1 of page 1 is
MG website

and my paper,
“Access to
medicines

through
politics...”,



5. Yahoo: “drug price control , Philippines”...

#3 of page 1is
MG website and
my paper,
“Access to
medicines
through
politics...”

#7 is still MG
website and my
paper,
“Unintentional
predatory
pricing...”

#8 is my blog
and the paper,
“2 opinions on
drug price
control”

#10 is Mla
Bulletin and
reprint of James
H's WSJ article



6. Broad topic, without ‘Philippines’, page 1 alone

“drug price control”

Google: #6 is Government and Taxes:
“IPR, drug price control and taxes”

Bing: #6 is Government and Taxes: “2
opinions on drug price control”

#8 is Government and Taxes: “Drug
price control a year after”

Yahoo: #3 is Government and Taxes:
“Drug price control a year after”

#4 is Government and Taxes: “Drug
price control: 1 year of failure”

“drug price regulation”
Google : #5 is Government and
Taxes: “Drug price control or
decontrol”

#6 Is Government and Taxes: “IPR,
drug price control and taxes”

Bing: #7 is MG website, “Access to
medicines through politics...”

Yahoo: no entry on page 1



7. Google: “IPR and health”

#3 of page 1 is
MG website,
“Essays on IPR
and Health, Part
6"

#4 is MG
website,
“Selected Essays
on IPR and
Health”



8. Bing: “IPR and health”

#5 of page 1 is
www.docstoc.co
m/, “Essays on
IPR and Health,
Part 3” (linked to
my paper in MG
website)




9. Yahoo: “IPR and health”

#2 of page 1 is MG
website, “Essays
on IPR and Health,
Part 5”

#3is
www.docstoc.com/
, 'Essays on IPR
and Health, Part 3"

#9 is
www.docstoc.com/
, 'Essays on IPR
and Health, Part 4”




Interview by some international media

Report from: the Philippines
New pricing controls and healthcare reforms may be pushing the
pharmaceutical market out of this southeast Asian country. This article
contains bonus online-exclusive material.
Nov 2, 2009
By: Jane Wan
Pharmaceutical Technology

Volume 33, Issue 11
http://pharmtech.findpharma.com/pharmtech/article/articleDetail.jsp?id=639208&sk=&date=&

&pagelD=1

Philippine Price Controls Hamper Rise of Generics

Wall Street Journal

JUNE 18, 2010

By JAMES HOOKWAY
http://online.wsj.com/article/SB10001424052748703340904575284061202593520.html




International media (cont’'d)

Philippine Drug Price Controls Pinch Brands And Gen erics
- Ying Huang (pharmasia@elsevier.com)

June 25, 2010

Elsevier http://bit.ly/hx2Abx

Businessintelligence
Essorbia Ims i foe sty
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Bienvenido Oplas, president of the Manila-based think tank
Minimal Government Thinkers and a member of a consultative
panel advising the Philippines' Department of Health, said the
price control policy does not promote access to more drugs...



Implications:

* My papers and blog articles criticizing the policy have
attracted some big online audience. They also attracted
some reporters from international media

* Not even the DOH and groups that supported price
control could convincingly defend the policy

* It pays to keep writing, get invited sometimes as speaker
In some forum on the subject.



Final Note: BUY my first book!



