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TAX HAVEN BY ACCIDENT

e Good outcome with bad intention

* Colonists only wanted tax system that had the least
interference to their trade business but maintained a
minimal government.

* Flat Tax introduced 1n 1947 (16%)
* How about compare to the world for now?

* Majority of Hong Kongers pay substantially less
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* You know how
much you are taxed

* So easy that don’t
bother to commit
tax evasion
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Singapore plans tax cut to compete with HK

Gita Chungana
Monday, January 22, 2007

Singapore is planning to cut its corporate tax by at least 1 percentage point from the
current 20 percent in order to compete with Hong Kong's low tax reaime, former prime
minister Lee Kuan Yew said in Singapore's Strait Times newspaper.

& lower corporate tax rate is necessary to keep Singapore attractive to foreign
investars, Lee said at the end of a five-day trip to Vietnam.
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INTERESTING FACTS

* High Land Price “Policy” / Tax [35% of our revenue (2007)]
e Also Stamp Duty, Rates and Property Tax
* You can choose your tax ratell

* Why work? High productivity (GDP/unit area), Property Rights,

Transparent Transaction Records, Store of Wealth

* Again without the planning of the government, may end up
terrible results if implemented by bureaucrats
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THREATS

Outside
* OECD, High Tax Jurisdictions
Within

¢ Mandatory Provident Fund (MPF) in 2001 — 10% Under
$20K/month

* Goods and Sales Tax (2006) — 5% Failed!
* Mandatory Medical Account — 5% Promoting

* Plastic Bag/Environment Tax — Ultimately a GST?
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HOW WE DEFEND

* Why new taxes were introduced?
e J.et bureaucrats have no excuse, how?

* Our GST Example

* Vigilance on government spending and size is
always the solution

* You can also help!
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* Peter Wong
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Email: peter.wong(@lionrockinstitute.org

* Nicole Alpert
Communications Manager
Email: nicole.alpert@lionrockinstitute.org

* Michael Ying
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Email: michael.ying(@lionrockinstitute.org

* Address: Suite 1207, Kai Tak Commercial Building, 317-319 Des
Voeux Road Central, HK
Tel: (852) 8101 2112
Fax: (852) 3015 2186




