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TAX HAVEN BY ACCIDENT

• Good outcome with bad intention

• Colonists only wanted tax system that had the least 
interference to their trade business but maintained a 
minimal government.

• Flat Tax introduced in 1947 (16%)

• How about compare to the world for now? 

• Majority of Hong Kongers pay substantially less 



15 percent 2008Mauritius

10 percent 2008Bulgaria

15 percent 2008Czech Republic

10 percent 2007Albania

15 percent 2007Montenegro

12 percent 2007Macedonia

10 percent 2007Kazakhstan

10 percent 2007Kyrgyzstan

10 percent 2007Mongolia

35.7 percent 2007Iceland

10 percent 2006Pridnestrovie

25 percent 2006Trinidad & Tobago

12 percent 2005Georgia

16 percent 2005Romania

15 percent 2004Iraq

15 percent 2004Ukraine

19 percent 2004Slovakia

13 percent 2001Russia

27 percent 1996Lithuania

25 percent 1995Latvia

22 percent 1994Estonia

25 percent 1986Jamaica

20 percent 1960Guernsey

16 percent 1947Hong Kong

20 percent 1940Jersey



• You know how 

much you are taxed

• So easy that don’t 

bother to commit 

tax evasion



OUR CONTRIBUTION 

• Past

• Present?



INTERESTING FACTS

• High Land Price “Policy” / Tax [35% of our revenue (2007)]

• Also Stamp Duty, Rates and Property Tax

• You can choose your tax rate!!

• Why work? High productivity (GDP/unit area), Property Rights, 
Transparent Transaction Records, Store of Wealth

• Again without the planning of the government, may end up 
terrible results if implemented by bureaucrats





THREATS

Outside

• OECD, High Tax Jurisdictions

Within

• Mandatory Provident Fund (MPF) in 2001 – 10% Under 
$20K/month

• Goods and Sales Tax (2006) – 5% Failed!

• Mandatory Medical Account – 5% Promoting

• Plastic Bag/Environment Tax – Ultimately a GST?   



HOW WE DEFEND

• Why new taxes were introduced?

• Let bureaucrats have no excuse, how?

• Our GST Example

• Vigilance on government spending and size is 
always the solution

• You can also help!
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