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Hong Kong is one of the world's 

leading financial centres.
"The Global FinanciaCentres Index 1 Executive Summary"  City of London. March 2007.

Its highly developed capitalist economy has 

been ranked the freest in the world by the Index 

of Economic Freedom for 15 consecutive years.
"2008 Index of Economic Freedom". The Heritage Foundation. Retrieved 1 February 2008.  
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laissez-faire capitalism

positive non-interventionism
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Hong Kong's tax system 

Simple and low



THE BASIC LAW OF HONG KONG SAR

Article 106 

The Hong Kong Special Administrative Region shall 

have independent finances. 

The Hong Kong Special Administrative Region shall use 

its financial revenues exclusively for its own purposes, 

and they shall not be handed over to the Central People's 

Government. 

The Central People's Government shall not levy taxes in 

the Hong Kong Special Administrative Region. 



THE BASIC LAW OF HONG KONG SAR

Article 107 

The Hong Kong Special Administrative Region 

shall follow the principle of keeping the 

expenditure within the limits of revenues in 

drawing up its budget, and strive to achieve a 

fiscal balance, avoid deficits and 

keep the budget commensurate with the growth 

rate of its gross domestic product. 



THE BASIC LAW OF HONG KONG SAR

Article 108 

The Hong Kong Special Administrative Region shall 

practise an independent taxation system. 

The Hong Kong Special Administrative Region shall, 

taking the low tax policy previously 

pursued in Hong Kong as reference, enact laws on its 

own concerning types of taxes, tax rates, tax reductions, 

allowances and exemptions, and other matters of taxation. 



REVENUE ANALYSIS OF HONG KONG 
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THE DEBATE OF GOODS 

AND SERVICES TAX IN 2006 

IN HK



THE DEBATE OF GOODS 

AND SERVICES TAX IN 2006 

IN HK

Hong Kong's economy is dominated by the service sector, which 

accounts for over 90% of its GDP

Lack of Democracy and universal suffrage

The Legislative Council has 60 members, of whom 30 are elected by 

popular vote in geographical constituencies, and 30 elected from

functional constituencies (businessmen and professionals).

Chief Executive elected by 800 Election Committee member.
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A few worth considering: 

GST will be continually increased?

GST will encourage a greater size of government bureaucracy? 

GST is unfair to the poor? 

GST will affect tourism and retail industry? 

Is consumption tax can promote scientific and technological development to 

solve environmental problems ?
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A few suggestions: 

* STOP the new TAX.

We have launched nearly 100 times of social 

actions. The total number of reporting from the 

Hong Kong's electronic media and newspaper 

coverage is more than 500 times.

In 2008, we successfully urge the Government 

to shelve the implementation of compulsory 

health insurance scheme and there are around 

500 supporters of enrollment.. 
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A few suggestions: 

*The permanent abolition of some taxes, such 

as interest tax 

We published many articles to  major 

newspapers, and also participated in TV 

programs as a taxpayer position in response to 

different social problems.

In 2008 and 2007, we successfully urge the 

Government to the abolition of 

wine tax, the hotel room 

tax and other taxes
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A few suggestions: 

* Strict control over government expenditure 

Momentum 107, the first taxpayer organization 

in Hong Kong, promotes the idea of Lower Tax, 

Less Waste and Efficiency Government.
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A few suggestions: 

* greater transparency 

In 2009, we successfully urge the Government 

to increase the financial 

transparency of Hong 

Kong Disneyland which is 

52% share  owned by Hong Kong 

Taxpayer
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A few suggestions: 

* STOP the new TAX.

*The permanent abolition of some taxes, such as interest tax 

* Strict control over government expenditure 

* greater transparency 

* More income tax relief 

* On a regular basis to hold a referendum to determine the tax 

rate 
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Thank You


